
 

INSTITUTE OF HOME ECONOMICS 
(UNIVERSITY OF DELHI) 

 

 

 
 

 

 

 

 

 

 

 

6.4 – Financial Management and Resource Mobilisation 

 
6.4.1 Institution conducts internal and external financial audits regularly. 
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Key Indicator Details of Proof Page Nos. 

6.4.1 External audit of financial statements for 

the year: 

2016-17 

2017-18 

2018-19 

2019-20 

2020-21 

  

1-30 

Utilization certificate for the maintenance 

grant sanctioned during: 

 

2016-17 

2017-18 

2018-19 

2019-20 

2020-21  

31-40 

 

 

 



1

Admin
Typewritten Text
AUDITORS

Admin
Typewritten Text

Admin
Typewritten Text

Admin
Typewritten Text
 STATEMENTS



2



3



4



5



6



7



CA JAIN &MALHOTRA
CHARTERED ACCOUNTANTSS

117, INDRAPRAKSH BUILDING,

BARAKHAMBA ROAD, NEW DELHI - 110001 

Phone: 23357488, 23357494, 43504858 

Email jain.malhotra@gmail.com 
VWeb: wwww.jainmalhotra.comn 

INDEPENDENT AUDITOR'S REPORT 

To 

The Governing Body. 
Institute of Home Economics,

New Delhi 

The accompanying financial statements of The Institute of Home Economics, Delhi 

(hereinafter referred as 'IHE') consists of the Balance Sheet as at March 31, 2018, 
Cash Fiow Statement and the Income and Expenditure Account for the year ending 
on that date and a summary of significant accounting policies and notes to accounts. 

Management's Responsibility for the Financial Statements 
Management of IHE is responsible for the preparation of these financial statements 
that give a fair view of the financial position and financial performance of IHE in 

accordance with Accounting Standards and other accounting pronouncements, to 
the extent applicable. issued by the Institute of Chartered Accountants of India from 
time to time as per the format prescribed by University Grants Commission. This 

responsibility includes the design, implementation and maintenance of internai 
controls relevant to the preparation and presentations of the financial statements that 
gives a true and fair view and are free from material misstatement, vwhether due to 
fraud or error 

Auditors Responsibility 
Our responsib.lity is to express an opinion on these financial statements based on 

our audit We conducted our audit in accordance with the Standards on Auditing 
issued by the institute of Chartered Accountants of India, to the extent applicable. 
Those Standards require that we comply wilh ethical requirements and clan and 

perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement, or not. 

An audit involves following procedures to obtain eviaence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the 
a:ditor's judgment, including the assessment of the riSKS of mateial rnisstatemant of 
the financial ctatements, /hether due tG iraud Or eror n making those risk 
assessments, the auditor considers he iitenal COntrols relevant to IHiE for 
preparation and fair presentation ot the tinancial statements il Orcder to design audit 
procedures that are appropiate in te ciCumstances, but not for the puip0se cf 
expressirg an opinion on the elfectivenes3 G i mterni control An aud afso 
inciudS cValuating h: apprcofatereSS 9 00 g po : tiScd and he 

3ANC'O E 
2 B, AI UMA|t/I I FCi 
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JAIN& MALHOTRA 
CHARTERED ACCOUNTANTs 

reasonableness of the accounting estimates made by the management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our qualified audit opinion 

Basis for Quaiified Opinion 

1) Format of Financiais: 
We observed that- 

(a) r.come and Espenditure Account is showing only prescribedincome 

and expenses as per Non Plan Norms of the University Grants 

Commission. All other Income and expenses other than prescribed 

income and expenses are routed or adjusted directly with various funds 

and are not reflected in the Income and Expenditure account which only 

gives a picture of prescribed income and expenses as per Non Plan 

Accordingly. 
surplus/deficiency as per Income and Expenditure Account are not 

reflecting those income and expenses which have not been reported in 

income and Expenditure Account. Such treatment is not in accordance 

N ms UniversityY Grants Commission 

with Generaliy Accepted Accounting Principles (GAAP). 

2) Fixed ASsets 
We have observed hat adeyuate lixed assets register are not maintained by 

the lHE Thereiore. tiis is not in accordance with Generally Accepted 

Accounung Principles (GAAP) and also not in accordance with the Guidance 
Note on Accounting by Schools and Technical Guide on Audit of Educational 
Institutions issued by The Institule of Chartered Accountants of India. 

Old Oti:iarin . iCeS 
In the absence of confirmations, the balances whether receivab!les or 
payables are subjcct io confirmation and reconciliation. To that extent, we are 

unable to ascertain tie accuracy of these accounts in the financial statements 
and the book valics have been stated as good for recovery/payment on the 
basis of i HEs ssuruiCe. Further apart from the general comment there are 
also th: tHovang riieerrynis wiicth though pertairning to carlior years offect 

ne acLC 

1liii.S ittde i Rs 3, 32 2177- which has been 
C pl io Uie iy yerennd there 1s no proper 

T t 4/ g cini for thisliability and it 
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CA JAIN& MALHOTRA 
CHARTERED ACCOUNTANTS 

The loans and advances include disputed assets of a sum of 

Rs 5, 41, 902.5/- which has been shown as receivable for the last 

many years. Out of the above amount a sum of Rs. 4, 16,654.5/- is due 

fron enployees and ex employees of the institute. As informed to us 

all the above people from whom the amounts are due are disputing the 

payments and there is no adequate record to prove that the amount iss 

actually due. 

ii) 

A) Gratuity and Leave Encashment: 
As per existing accounting practice gratuity as well leave encashment liability 
IS provided in the books of accounts on cash payment basis as prescribed 
under the provisions of Payment of Gratuity Act and leave encashment both 

on an arithmetical basis, instead of estimating it on an actuarial basis. No 

actuarial valuation for Defined Benefits such as Gratuity as well as for Long 

term liabilities of Leave Encashment are obtained to account for the expenses 

of gratuity and leave encashment at year end. 
treatment is based on cash system of accounting. Such treatment is not in 

accordance with the accrual basis of accounting and Generally Accepted 

Accounting Principles (GAAP). Besides 
presentation is also not in accordance with Guidance Note on Accounting by 
Schools and Technical Guide on Audit of Educational Institutions issued by 
The Institute of Chartered Accountants of India. To that extent, we are unable 

The aforesaid accounting 

the present disclosure and 

to asceriain the financial inmplications of ihe same in the financial statements 

in the ii iGiii year 201-18. 

Recording of Fees on Cash Basis: 
IHE has recorded the Income from fees from the students on cash basis. We 

observed that the internal control system over computation of actual 
receivables during the year based on number of students studying in IHE 

during that year is weak and needs to be strengihened. The weak internal 
Control System IS a defiCiency in recording the Income from fees from the 

studenis or accrual basis. Such treatment is not in accordance with the 
accruai hasis of Accounting and Generally Accepted Accounting Principles 

(GAAP Besides, the present disclosure and presentation is also not in 
accordance with the Guidance Note on Accounting by Schools and Technical 
Guide on Audit of Educational nstitutions issued by The Institute of Chartered 

Accour tac. fo that extent we ae unable to ascertain financial 
implicatio of the same in the financial statements in the financial year 2017- 

18 

Bank and Deposits Balances: 6) 

We obserVt that 

() onfirmations 

. n :ian to the previous inancil 
ch 2013 To that xtnt, v iiui 
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CA JAIN&MALHOTRA 
CHARTERED ACCOUNTANTS 

are unabie to ascertain the accuracy of these balances in the financial 

statements and the book values have been stated as good for recovery 

on the basis of lhHE's assurance 

Balances with banks accounts as per books and as per bank 

1atio ot reconcied and the differences pertain to the 

previous financial years prior io financial year ending 31s March 2014. 

The bank accounts include the following sums which are being carried 

for the last more tihan three years and for which there is no record. 

(b) 

ASSETS LIABILITIES 

Stale Cheques 2,52,608/- 

Opening difference of 21,99,112.42/- 10,25,294/ 
banks 

Thus. ie uaai ILeo uIe bal ins ale iu! a true and correci retlection or tne 

actual asset and liabilty 

A few bank accounts having bank balance of Rs. 8,94,363 as per books (c) 
of accounts are not traceable as per the records available with IHE. 

To that exiert we are unable to ascertain financial implication of same in the 

financial statements in the financial year 2017-18 

7. Prior Period items: 
As per the accrual basis of accounting, prior period expenditures cannot be 

booked in current year books of accounts but we have found such instances 

where p:ior puriod aKDE: ditures are booked in current year which is violating 

the accrual pinaple ol accouriting. ANNEXURE-1 is attached to provide 

detailed iriormauoi of all such events. 

QualifiedOpinion 

in our opirii itGl .i CCOrding o the explanations 
given to us, Ce Cr 0Cibit ilecte of ihe matlers described in the 
paragraph on the Besis ior Qualiied Opini0n the aforesaid financial statements 

give the informaliorn tequirei in the inanner so 1equied and give a true and fair 
View in conformity wiiile 1Cc0LnirRg priricpe gene ally accepted in lindia of the 
state of affair 31M 1d its income and Expei.drure 
ACCOUni r 

i 
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CA JAIN & MALHOTRA 
CHARTERED ACCOUNTANTS 

Report on Other Legal and Regul tory Rqirements 
a) We have obtained all the infornation and explanations which to the best 

of our krnowledge and belief were necessary for the purpose of our audit 

b) Except for the possible effects of the matter described in the paragraph 
on the Basis for Qualified Opinion as stated above, in our opinion proper 
booKs Oi iCCounl as requied uy law nave been kept by IHE so far as it 
appears trom our examination of those books, 

c) The Baiance Sheet as at March 31, 2018, Cash flovw statement and the 
Income and Expenditure Account dealt with by this report are in 
agreement with the books of accOunt; 

d) Excep: for the matter described in ihe Basis for Qualified Opinion, in our 
opinion, the Balance Sheet as at March 31, 2018, Cash flow statement 
and the income and Expenditure Account comply with the Accounting Standards and other accounting pronouncements, to the extent 
applicable, issued by the Institute of Chartered Accountants of India from 

in accoriance viih Guidance Note on Accounting byY 
tini ' . 

Schools and Tecthnical Guide cn Audit of Educational lInstitutions issued 
by The institute of Chartered Accountants of India. 

For Jain &Malnora 
Chartered Accoui. iants 
FRN 003610N ALHO 

New Dethi 

arteedy AC. 
Deepak Maliiot 
Partner 
M.No-08095 
Place: New Deiii 

Date:.1 2019 
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JAIN & MALHOTRA 
CHARTERED ACCOUNTANTS 

117, INDRAPRAKASH BUILDING,
NEW DELHI - 110001 

Phone: 43504858, 23357494 
Email: jain.malhotra@gmali.com 

Web: www.jainmalhotra.com 

BARAKHAMBA ROA 

INDEPENDENT AUDITOR'S REPORT 

To 
The Governing Body, 
Institute of Home Economics,

New Delhi 

The accompanying financial statements of The Institute of Home Economics Delhi 

(hereinafter referred as 'IHE') consists of the Balance Sheet as at March 31, 2020, 
Cash Flow Statement and the Income and Expenditure Account for the year ending 

on that date and a summary of significant accounting policies and notes to accOunts.

Management's Responsibilityfor the FinancialStatements

Management of IHE is responsible for the preparation of these financial statements

that give a fair view of the financial position and financial performance of IHE in 

accordance with Accounting Standards and other accounting pronouncements, to 

the extent applicable, issued by the Institute of Chartered Accountants of India from 

time to time as per the format prescribed by University Grants Commission. This 

responsibility includes the design, implementation and maintenance of internal 

controls relevant to the preparation and presentations of the financial statements that 

gives a true and fair view and are free from material misstatement, whether due to 

fraud or error 

Auditors Responsibility
Our responsibility is to express an opinion on these financial statements based on 

our audit. We conducted our audit in accordance with the Standards on Auditing 

issued by the Institute of Chartered Accountants of India, to the extent applicable. 

Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement, or not. 

An audit involves following procedures to obtain evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers the internal controls relevant to IHE for 
preparation and fair presentation of the financial statements in order to design audit 

ALHO 
proceduresthat are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of IHE's internal control. An auditasp 

BRANCH OFFICES 
42-B, HANUMAN LANE, CONNAUGHT PLACE, NEW DELHI - 110001 G-19, KUMAR TOWER, 15 COMMUNITY CENTER, WAZIRPUR INDUSTRIAL AREA, NEW DELHK 110052 BISHNOI CHAMBERS, 12A, LANE NO. 5, MANSAROVER, CIVIL LINES, MEERUT 25000td Ane 

Delhi 
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JAIN & MALHOTRA 
CHARTERED ACCOUNTANTS

includes evaluating the appropriateness of accounting policies used and the 
reasonableness of the accounting estimates made by the management, as well as 

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our qualified audit opinion. 

Basis for Qualified Opinion

1) Format of Financials: 1) 
We observed that:- 

(a) Income and Expenditure Account is showing only prescribed income 

and expenses as per Non Plan Norms of the University Grants 

Commission. All other Income and expenses other than prescribed 

income and expenses are routed or adjusted directly with various funds 

and are not reflected in the Income and Expenditure account which only 

gives a picture of prescribed income and expenses as per Non Plan 

Norms of the University Grants Commission. 

surplus/deficiency as per Income and Expenditure Account are not 

reflecting those income and expenses which have not been reported in 

Income and Expenditure Account. Such treatment is notin accordance 

with Generally Accepted Accounting Principles (GAAP 

Accordingly.

Fixed Assets 
We have observed that adequate fixed assets register are not maintained by 

the IHE. Therefore, this is not in accordance with Generally Accepted 

Accounting Principles (GAAP) and also not in accordance with the Guidance 

Note on Accounting by Schools and Technical Guide on Audit of Educational 

Institutions issued by The Institute of Chartered Accountants of India 

2) 

Old OutstandingBalances:
in the absence of confirmations, the balances whether receivables or 

payables are subject to confirmation and reconciliation. To that extent, we are 

unable to ascertain the accuracy of these accounts in the financial statements 

and the book values have been stated as good for recovery/payment on the 

basis of IHE's assurance. Further apart from the general comment there are 

also the following discrepancies which though pertaining to earlier years effect 

the accuracy of the accounts. 
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JAIN& MALHOTRA 
CHARTERED ACCOUNTANTS

i. The current liabilities included a sum of Rs. 8, 24,515/- which had been shown as payable for the last many years and there was no proper record of this liability. Further there was no claimant for this liability and 
it is also time barred and needed to be written off.The Governing ody (GB) has thus decided to written off this& other liability (outstanding 
more then three years) in the FY 2019-20 and the same has been 
written off. 

ii. The loans and advances included disputed assets of a sum of 
Rs. 5, 56, 902.5/- which had been shown as receivable for the ast 

many years. Out of the above amount a sum of Rs. 4, 31,654.5/- was 

due from employees and ex-employees of the institute. As informed to 

us all the above people from whom the amounts was due are disputing 

the payments and there was no adequate record to prove that the 

amount is actually due.The Governing Body (GB) has thus decided to 

written off this & other advances (outstanding more then three years) in 

the FY 2019-20 and the same has been written off. 

4) Gratuity and Leave Encashment 

As per existing accounting practice gratuity as well leave encashment liability 

is provided in the books of accounts on cash payment basis as prescribed

under the provisions of Payment of Gratuity Act and leave encashment both 

on an arithmetical basis, instead of estimating it on an actuarial basis No 

actuarial valuation for Defined Benefits such as Gratuity as well as forong 

term liabilities of Leave Encashment are obtained to account for the expen ses 

of gratuity and leave encashment at year end. The aforesaid accounting 

treatment is based on cash system of accounting. Such treatment is not in 

accordance with the accrual basis of accounting and Generally Accepted 

Accounting Principles (GAAP). Besides, the 

presentation is also not in accordance with Guidance Note on Accounting by 

Schools and Technical Guide on Audit of Educational Institutions issued by 

The Institute of Chartered Accountants of India. To that extent, we are unable 

to ascertain the financial implications of the same in the financial statements 

in the financial year 2019-20.

present disclosure and 

Bank and Deposits Balances: 5 
We observed that:- 

Fixed deposits with banks as per books and as per bank confiimations a) 
was not reconciled and the differences pertain to the previous financial
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JAIN &MALHOTRA
CHARTERED ACCOUNTANTyears prior to financial year ending 31st March, 2019. To that externt we 

were unable to ascertain the accuracy of these balances in the financialstatements and the book values had been stated as good for reco very on the basis of IHE's assurance. This included as sun o Rs 39,66,943.85 on account of FDR which has already encashed in the earlier years 

(b) Balances with banks accounts as per books and as erank Confirmation are not reconciled and the differences pertain to the 
previous financial years prior to financial year ending 31s March 2015. 
The bank accounts include the following sums which are being carred 
for the last more than three years and for which there is no record 

ASSETS LIABILITIES 

Stale Cheques 2,52,608/ 

10,25,294/ Opening difference of |21,99,112.42/- 
banks 

he Thus, the balances of the banks are not a true and correct reflection 

actual asset and liability.

A few bank accounts having bank balance of Rs. 8,94,363 as per books 

of accounts are not traceable as per the records available with 

During the FY 2019-20, the Governing Body decided to written off these 
amounts and also the FDR's which were already been encashed 

The Income & Expenditure Account includes as sum of Rs 3644 435 45 
which is the net result of the non-existing assets and liabilities, bank, DR's 
etc. and other items included in bank reconciliation statement which though 
not existing but due to in accounting errors included in balance sheer rom 

6) 

many years. During FY 2019-20 these has been shown as expenses 

QualifiedOpinion 

In our opinion and to the best of our information and according to the explanations 

aLHON 
given to us, except for the possible effects of the matters described the 

paragraph on the Basis for Qualified Opinion, the aforesaid financial sttements 
give the information required in the manner so required and give a truc a aA 

KDethi 
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A 
JAIN& MALHOTRA 

CHARTEREDACCOUNTANTS 

view in conformity with the accounting principles generally accepted in India f the 

state of affairs of IHE as at 31st March 2020, and its Income and Expendire 
Account and its Cash Flow Statement for the year ended on that date 

Report on Other Legal and Regulatory Requirements 

a) We have obtained all the information and explanations which to the est 

of our knowledge and belief were necessary for the purpose of Our e it 

b) Except for the possible effects of the matter described in the pargraor 

on the Basis for Qualified Opinion as stated above, in our opinion oro 

books of account as required by law have been kept by IHE so far ass it 

appears from our examination of those books; 

c) The Balance Sheet as at March 31, 2020, Cash flow statement a 

Income and Expenditure Account dealt with by this report 

agreement with the books of account; 

2r 

d) Except for the matter described in the Basis for Qualified Opinion in our 

opinion, the Balance Sheet as at March 31, 2020, Cash flow starem ent 

and the Income and Expenditure Account comply with the Acc 

Standards and other accounting pronouncements, to the 

applicable, issued by the Institute of Chartered Accountants of Ind a om 

time to time and also in accordance with Guidance Note on Accounting by 

Schools and Technical Guide on Audit of Educational Institutions issued 

by The Institute of Chartered Accountants of India. 

ng 
ent 

For Jain& Malhotra 

Chartered Accountants 

FRN 003610N 

HOTA uw MA 

New Delhi 

Deepak Malhotra 
Partner 
M.N-0809951

Place: New Delhi 

Date: 30.03.2021 

VDIN; 21080151AA AAAB638 

RA 
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