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6.4 — Financial Management and Resource Mobilisation

6.4.1 Institution conducts internal and external financial audits regularly.
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AUDITORS STATEMENTS
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INDEPENDENT AUDITOR’S REPORT
To
The Governing Body.,

Institute of Home Economics,
New Delhi

The accompanying financial statements of The Institute of Home Economics, Delhi
(hereinafter referred as ‘IHE') consists of the Balance Sheet as at March 31, 2017,
Cash Flow Statement and the Income and Expenditure Account for the year ending
on that date and a summary of significant accounting policies and notes to accounts.
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‘7 Management’s Responsibility for the Financial Statements -~~~

""" Managemént of THE is responsible for the preparation of these financial statements =~~~
that give a fair view of the financial position and financial performance of IHE in
accordance with Accounting Standards and other accounting pronouncements, to
the extent applicable, issued by the Institute of Chartered Accountants of India from
time to time as per the format prescribed by University Grants Commission. This
responsibility includes the design, implementation and maintenance of internal
controls relevant to the preparation and presentations of the financial statements

that gives a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India, to the extent applicable.
Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from materiallmisstatement, or not.

An audit involves following prcl:edures to obtain evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal controls relevant to IHE for
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of IHE's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and jthe
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Reonableness of the accounting estimates made by the management, as well as
.‘\‘“'“““Nl the overall pn\svnmllm\ of the financial statements.

) " » e
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion,

Basis for Qualified Opinion

1)  Format of Financials:

We observed that-

(a)

and are not reflected in the Income and Expenditure acca
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(b)

0T
nt

Income and Expenditure Account is showing only prescribed income
and expenses as per Non Plan Norms of the University Grants
Commission. All other Income and expenses other than prescribed
income and expenses are routed or adjusted directly with various funds

sigives a picture of. preseribed income and expenses as per Non Plan
“Norms of the University Grants Commission.. Accordingly,
surplus/deficiency as per Income and Expenditure Account are not

reflecting those income and expenses which have not been reported in

Income and Expenditure Account. Such treatment is not in accordance
with Generally Accepted Accounting Principles (GAAP).

‘un t Disclosure:
IHE has disclosed all funds under Unrestricted Funds category without
proper segregation between Restricted Funds and Unvestricted Funds.

Further classification of unrestricted funds has to be carried between

Designated Funds, Barmarked funds and Endowment Funds which has
not been done by the IHE. Designated funds are those funds which
have been set aside by the institutions for specific purposes or to meet

_future commitments e.g,  library fund for purchase of books,
Development funds for acquring building and equipment, ete. THE

receives funds for some speclfic projects the use of which is subject to
the restrictions imposed. Such funds are restricted funds which are
subject to certain conditions as set out by the concerned person who has
sanctioned the project. The restrictions generally apply to the use of the
money received and also on income earned from the investment of such

money.
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3)

resent] ; :
m:h:.l,l ));, l’ln IA:u absence of Information, THE i unable to identify the
and L; t- e Hmm"”” in the books of accounts between Restricted
and Unrestricled Funds ag per the format prescribed by UGC,

Lixed Assels: :

:::, l; i‘]v]t D:]:t:::;:i 3]1‘:: induqunle flixed assets reglster are not maintained by
Accmlnﬂilnv l‘allilicil )(].:q ‘C‘j\ ianm e
Note on A?counlil Ll; (S’c] AP) and also not in accordance with the Guidance
Wm0 ng by Schools and Technical Guide on Audit of Educational
nstitutions issued by The Institute of Chartered Accountants of India,

Old Outstanding Balances: 2

In the absence of confitmations, the balances whether receivables or payables
are subject to confirmation and reconciliation. To that extent, we are unable to
ascertain the accuracy of these accounts in the financial statements and the
book values have been stated as good for recovery/payment on the basis of

[F2s/asgyancayde fn s Jonmms 5 S BAd el b
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“4)T Gratuity and Leave Encashment: gt ' ‘
shment liability

£ Jinthe financial year2016°1/

As per existing accounting practice gratuity as well leave enca
is provided in the books of accounts on cash payment basis
under the provisions of Payment of Gratuity Act and leave encashment both
on an arithmetical basis, instead of estimating it on an actuarial basis. No
actuarial valuation for Defined Benefits such as Gratuity as well as for Long
term liabilities of Leave Encashment are obtained to account for the expenses
of gratuity and leave encashment at year end. The aforesaid accounting
treatment is based on cash system of accounting. Such treatment is not in
accordance with the accrual basis of accounting and Generally Accepted
Accounting  Principles (GAAP). Besides, the present disclosure and
presentation is also not in accordance with Guidance Note on Accounting by
Schools and Technical Guide on Audit of Educational Institutions issued by
The Institute of Chartered Accountants of India. To that extent, we are unable
to ascertain the financial implications of the same in the financial statements

as prescribed

Recording of Fees on Cash Basis: :

IHE has recorded the Income from fees from the students on cash basis. We
observed that the internal control system over computation of actual
receivables during the year based on number of students studying in IHE
during that year is weak and needs to be strengthened. The weak internal
control system is a deficiency in recording the Income from fees from the
students on accrual basis.'Such treatment is not in accordance with the accrual
basis of Accounting and Generally Accepted Accounting Principles (GAAP).

Besides, the present disclosure and presentation is also not in accordance with :
the Guidance Note on Accounting by Schools and Technical Guide on Audit




of India. To that extent, we are unable ¢
Al ‘ T e to ascertain financial implicati .
sanie in the financial statements in the financial year 23?60 ';'; implication of the

Bank and Deposits Balances:

We observed that:-

(a) _Fxxled deposits with banks as per books and as per bank confirmations
are not Teconciled and the differences pertain to the previous financial
years prior to financial year ending 31# March, 2015. To that extent, we
are unable to ascertain the accuracy of these balances in the financial
statements and the book values have been stated as good for recovery
on the basis of IHE's assurance,

(b)  Balances with banks accounts as per books and as per bank

‘ < confirmation are not reconciled and the differences pertain to the

previous financial years prior to financial year ending 31* March 2015.

- (9. - A few bank accounts having bank balance of Rs. 8,94,363 asperbooks
with IHE

R TR

S TG accounits are not traceablé as pér thé fecords available

To that extent, we are unable to ascertain financial implication of same in the
_ financial statements in thie financial year 2016-17.

Qualified

Opinion |

In our opinion and to the best of our information and according to the explanations
given to us, excépt for the ;possible effects of the matters described in the para graph
on the Basis for Qualified Opinion, the aforesaid financial statements give the
information required in the manner so required and give a true and fair view in

i3 conformity with the accounting principles generally accepted in India of the state of
affairs of IHE as at 31t March 2017, and its Income and Expenditure Account and

its Cash Flow Statement for the year ended on that date.

Report on Other Legal and Regulatory Requirements :

a) We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b) Except for the possible effects of the matter described in the paragraph
on the Basis for Qualified Opinion as stated above, in our opinion proper
books of account as required by law have been kept by IHE so far as it
appears from our examination of those books;

c) The Balance Sheet as at March 31, 2017, Cash flow statement and \the
Income and Expenditure Account dealt with by this report az&iijR

........




Qu&hﬁEd Opinion, in our
arch 31 2017 Cash flow sl:;atement and
ount. comply ih ther Accounhng"
ouncements, to the extent applicable,
5 ,:_ rd % aKten ed Accountants of India from time to
g Canceiwith Guidance Note on Accounting by
Gulde‘..on Audit of Educational Institutions issued
ed Accountan'es of India. '

Place: New Dellu
Date: 12.03.2018
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1.

Financial Statement i ‘

Statement, Notes t: aC;f;S:;ltSOf Balanc.e Sheet, Income and Expenditure Account, Cash fl

S e and Significant Accounting Policies, Assets and Liabi;itieﬂssr:rt f‘:

but this is not in the case ofa are merEf-‘d with the Balance sheet items of Institute line b\r-alii*E

and Asset side of Provid ssets and liabilities related to Provident Fund. Total of liability side
ent Fund balance Sheet are disclosed as Provident Fund Liability and

of the institute also excl
R e T Tﬂ-%t‘gae—f;Fgﬁ;q%hf‘Q“is related to Provident Fund. - -

Asset under single line i
: eli
gle line item on the face of Balance Sheet of the Institute. Cash flow statement

s
'
/

Institute is ¢ i ’“*M*ﬁ? R R R S et T
by the Gui dhaanr.i'-‘f;;?: g:lﬁ::ﬁlt:p oanlxed Assets for the ﬁ'rst timt'a as per the_ rates prescribed
Institutionslissoed by The insi nting by Schools and Technical Guide on Audit of Educational
fonde \; ns itute of Chart’ered Accountants of India purchased out of owned
o uﬂ 3 recefved Ifrom outs:d:e ;_)arties and their retrospective effect has been
e urrent year Financials. Depreciation on such assets for the FY 2016-17 has been
@ st time fr.om the Income and Expenditure Account and previous year’s depreciation

aye'been charged in current year from Corpus fund. However, depreciation charged on new
building has been adjusted from grant received for such. building; therefore Building Fund is

reduced by anamount of depreciation charged on new building during the FY 2016-17.

Funds received during the FY 2016-17 from the University Grant Commission are shown in
Income and Expenditure Account under Schedule 14 of Grants & Donations and Deficiency in
Income and Expenditure Account is charged/ recovered from Management and University Grant
Commission as per ratios prescribed in NON PLAN NORMS of University Grant Commission.

brovident fund on regular monthly basis and
ts and balances with Bank including funds of
being made to any registered PF Trust

Institute is collecting employee’s contribution of
the same is kept in the form of earmarked Deposi
employer’s.contribution-to. provident fund. No payment is
or Government Department.

ly approved incomes and approved expenses as

mmission. Other than approved Income and

Income and Expenditure Account is showing on
uted through the Income and

per Non Plan Norms of University Grant Co
expenses are routed through various funds and the same is not ro

expenditure account.

Institute has the policy of recording salary expense of 12 months which is started from March to
February each year. In the relevant reported financial year also salary expense of 12 months has
been computed and recorded from March 2016 to February 2017 in the Books of Accounts.

involved in litigation before Sole Arbitrator at the Delhi {nternational
ses Prop. Mr. Nirmal Jain in case efernce No.

has allowed claim of the claima

The Institute was
Arbitration Center with Ms. Pragati Enterpri

DAC/245/01-13. The Honorable Sole Arbitrator




10.

the matter is under ad Jurrsdlction.

preferred an appeal with the High Court and

1:- ‘1"~_

During the financial'yearending 31st March 2015 audit of the Institute had been conducted by
CAG and reported its observations related to nanciaI matters. IHE has not recorded the impact
of CAG observations in the books of 2 accoun

durlng the financial year 2014-15. These have

been recorded in the books at the time of é,ctual recoveries and payment on cash basis during

the financial year ending 31%

March 2016 and 31“ March 2017.

11.  “Previousyear:sfigures have been fe-grouped or r_e-'arranged wherever necessary.

12 Schedules1-26 forman integral part of accounts and have been duly authenticated.

Q For and on behalf of

Chairman

Place: New Delhi
Date: 12.03.2018

M.No.-091607
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INDEPENDENT AUDITOR’S REPORT

To
The Governing Body,

Institute of Home Economics,
New Delhi

The accompanying financial statements of The Institute of Home Economics, Deihi
(hereinafter referred as ‘IHE’) consists of the Balance Sheet as at March 31, 2018,
Cash Flow Statement and the Income and Expenditure Account for the year ending
on that date and a summary of significant accounting policies and notes to accounts.

Management’'s Responsibility for the Financial Statements

Management of IHE is responsible for the preparation of these financial staiemanis
that give a farr view of the financial position and financial performance of IHE in
accortance with Accounting Standards and other accounting pronouncements. to
ihe extent applicable, issued by the Institute of Chartered Accountants of India from
time to time as per the format prescribed by University Grants Commission. This
responsibility includes the design, implementation and maintenance of internai
controls relevant to the preparation and presentations of the financial statements that
gives a true and fair view and are free from material misstatement, v:hether dus to
fraud or error

Auditors Responsibility

Our responsibllity is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India, to the extent applicable.
Those Standards require that we comply with ethical requirements and: elan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement, or not.

An audit involves following procedures to obtain evidence abour the amounts and
disclosures in the financial statements. The procedures selected depend on the

auditer's judgment, including the assessment of the risks of matenal inisstatoment of
the financial statemeonts, whether due to fraud ol Cror In making those risk

assessments, the auditor considers the nternal controls relevant to |HE for
preparation and fair presentation of the financial statements i order to

] . PN
aesign audic

nrocedures that are an YO OO I S 1 e o L g

nrocedures that re appropriat L the circumstances, but not for the pUInose of

SIS r N g AN Ay \ i v~} " esoes o~ f Y I

o ;HI - an spinion on the effectivencss of | iternat control An aud b also
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JAIN & MALHOTRA

CHARTERED ACCOUNTANTS

reasonableness of the accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion.

Basis for Quaiified Opinici

1 Format of Financiajs: '

We observed that:-

‘ (@) In.come and ©<penditure Account is showing only prescribed income
and expenses as per Non Plan Norms of the University Grants
Commission. All other Income and expenses other than prescribed
income and expenses are routed or adjusted directly with various funds
and are not reflected in the Income and Expenditure account which only
gives c picture of prescribed income and expenses as per Non Plan
Morms 20 e University  Grants Commission.  Accordingly,
surplus/deficiency as per Income and Expenditure Account are not
reflecting those income and expenses which have not been reported in
Income and Expenditure Account. Such treatment is not in accordance
with Generally Accepted Accounting Principles (GAAP).

2) Fixed ~:sets
We have observed :al adequate tixed assels register are not maintained by
the IHE  Thereiore. wis Is not in accordance with Generally Accepted
Accounung Frinciples {GAAP) and aisc not in accordance with the Guidance
R Note on Accounting by Schools and Technical Cuide on Audit of Educational
Institutions 1ssued by The Institute of Chartered Accountants of India.

ces:

3) Old O Lol aGes:

In the ab of confirmations, the balances whether receivables or
payables are supject 1o confirmation and reconciliation. To that extent, we are
unable (o ascertamn i accuracy of these accounts in the financial statements
and the book valucs have been stated as good for recovery/payment on the
basis o HL'c assurance. Fadber apart from the general comment there are
also the wllovang dicorconncie wlach thouagh pertaining to earlies years effect
the ac.

1) P . e LGS et g ot ol Re 8030 72 which has been
o the e aruy oo and there 18 no proper
oo oo sl for this liability and it

\
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JAIN & MALHOTRA

CHARTERED ACCOUNTANTS

e e

i) The loans and advances include disputed assets of a sum of
Rs 5 41 9025/~ which has been shown as receivable for the last
many years. Out of the above amount a sum of Rs. 4, 16,654 .5/- is due
from cniployces and ex-emiployees of the institute. As informed to us
all the above people from whom the amounts are due are disputing the
payments and there is no adequate record to prove that the amount is

actually due.

4) Gratuity and Leave Encashment:
As per existing accounting practice gratuity as well leave encashment liability
Is provided in the books of accounts on cash payment basis as prescribed
under the provisions of Payment of Gratuity Act and leave encashment both
on an arithmetical basis, instead of estimating it on an actuarial basis. No
actuarial valuation for Defined Benefits such as Gratuity as well as for Long
term liabilities of Leave Encashment are obtained to account for the expenses
of gratuity and leave encashmenl at year end. The aforesaid accounting
treatment is based on cash system of accounting. Such treatment is not in
accordance with the accrual basis of accounting and Generally Accepted
Accounting Principles (GAAP). Besides, the present disclosure and
presentiation is also not in accordance with Guidance Note on Accounting by
Schools and Technical Guide on Audit of Educational Institutions issued by
The Institute of Chartered Accountants of India. To that extent, we are unable
to ascertain the financial implications of the same in the financial statements

in the fi.anciai year 2017-18.

5) Recording of Fees on Cash Basis:
IHE has recorded the Income from fees from the students on cash basis. We
observed that the internal control system over computation of actual
receivables during the year based on number of students studying in IHE
during ot year is weak and needs to be strengthened. The weak internal
control system is a ueficiency in recording the Income from fees from the
studenis or accrual basis. Such treatment is not in accordance with the
accrual nasic of Accounting and Generally Accepted Accounting Principles
(GAAP, Resides, the present disclosure and presentation is also not in
accordance witn the Guidance Note on Accounting by Schools and Technical
Guide on Audit of Educational fhstitutions issued by The Institute of Chartered

'
M
T
L

Accour .o oiomdin fo that extent we are unable to ascertain financial
implicaticn of the same in the financial statements in the financial year 2017-
Fle
R}

6) Bank and Deposits Balances:
We Gy
() ; ' ousit wnth pant o P oonts and as per bank confirmations
Tiam o the previous financial
1 he 2018 To that extenl

10
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% JAIN & MALHOTRA

CHARTERED ACCOUNTANTS

- ances in the financial

~ " are unable to ascertam (he accuracy of these bal
he book values have been stated as good for recovery

statements and
on the basis of [HE's assurance

Balances with banks accounts as per books and as per bank
coeoncited and the differences pertain to the

coairmatocn 2 ot

N . . . " , . st
previous financial years prior o financial year ending 31°! March 2014.
The bank accounts include the following sums which are being carried

for the last more than three years and for which there is no record.

— ]

[ LIABILITIES ;

| ASSETS |

Stale Cheques I S 572,5?260?37:77”7“‘7’ :
L |_ | —
' Opening difference of | 21,99,112.42/- | 10,25,294/- |
banks N - | |

TAUS. uic waaives o wie babias ale 1ol @ true and correct reflection of the

actual asset and liabilit,
few bank accounts having bank balance of Rs. 8,94,363 as per books
of accounts are not traceable as per the records available with IHE.

w2 are unable to asceriain financial implication of same in the

To thai «xicr
financial siztements in the financial year 2017-18

7. Prior Period items:
As per the accrual basis of accounting, prior period expenditures cannot be
booked in current year books of accounts but we have found such instances
where prici penod ceocnditures are booked in current year which is violating
the accruul piincinie o accounting. ANNEXURE-Lis attached to provide

natich o all such evenls

detailed infor

QualifiedOpinicn

'n our opini. | L accord
our op NERRTRIT Gt according o the explanations
tecte of the matlers described in the

given to us, caccLl for s nocsible
p‘aragrapf': on the Busic tor Qualined Opinion the aforesaid financial statements
give the inforrmation requucd i the manner so required and give a true and fair
view in conforrty vt ihe necounting orincsce generally accepted i India of the
state of affay S SRR TS e D e e ‘ R
o Voo nin s income and Experditure
|
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JAIN & MALHOTRA

CHARTERED ACCOUNTANTS

Report on Other t aca) and Regulatory R

cyauirements

a) We have obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purpose of our audit;

b) Except for the possible effecls of the matter described in the paragraph

on the Basis for Qualified Opmion as stated above, in our opinion proper
DOOKS v account as required wy law nave been kept by IHE so far as it
appears from our examination of those books: '

The Balance Sheet as at March 31, 2018, Cash flow statement and the
Income and Expenditure Account dealt with by this report are in
agreement with the books of account:
Except for the matter described in the Basis for Qualified Opinion, in our
opinicn, the Balance Sheet as at March 31, 2018, Cash flow statement
and the income and Expenditure Account comply with the Accounting
Standards and other accounting pronouncements, to the extent
applicable, issued by the Institute of Chariered Accountants of India from
e ot mid 220 in accordance with Guidance Note on Accounting by

Scheols ana Technical Guide on Audit of Educational Institutions issued

Dy The institute of Chartered Accountants of India.

i

For Jain & Wiainoctiz

Chartered Accouriant
FRN 007610?-.’

\

Deepak Maliio:

Partner

M.No- 080

QL4

s

Place: New Dciiii
Date:t < 12901y
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- JAIN & MALHOTRA

S CHARTERED ACCOUNTANTS

117, INDRAPRAKASH BUI
BARAKHAMBA ROAD, NEW DELHI - %10(%&
Phone : 43504858, 23357494
Email : jain.malhotra@gmaili.com
Wab : www.jainmalhotra.com

INDEPENDENT AUDITOR'S REPORT

To

The Governing Body,

Institute of Home Economics,
New Delhi

The accompanying financial statements of The Institute of Home Economics, Delhi

(hereinafter referred as ‘IHE') consists of the Balance Sheet as at March 31, 2020,

Cash Flow Statement and the Income and Expenditure Account for the year ending

on that date and a summary of significant accounting policies and notes to accounts.

Management’s Responsibility for the Financial Statements

Management of IHE is responsible for the preparation of these financial statements
that give a fair view of the financial position and financial performance of IHE in
accordance with Accounting Standards and other accounting pronouncements. 10
the extent applicable, issued by the Institute of Chartered Accountants of India from
time to time as per the format prescribed by University Grants Commission. This
responsibility includes the design, implementation and maintenance of internal
controls relevant to the preparation and presentations of the financial statements that

gives a true and fair view and are free from material misstatement, whether due 10
fraud or error.

Auditors Responsibility

Our respensibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India, to the extent applicable.
Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement, or not.

An audit involves following procedures to obtain evidenc c 5
disclosures in the financial statements. The proceduresesz)eoct:fact!hzedTu?cLilm»?» Jt::
auditor's judgment, including the assessment of the risks of material mi/s?s\{at wL . t of
the financial statements, whether due to fraud or error. In maki the' M‘”Ok
assessments, the auditor considers the internal controls relevar]tgt ?fieE ”fs
preparation and fair presentation of the financial statements in orde t] 1(3 N it
procedu'res that are appropriate in the circumstances, but not fo rt;) wbl'g” aildlt
expressing an opinion on the effectiveness of IHE's in|terna| contrroi li”pg{%?tsno

e /

BRANCH OFFICES : o —f

42-B, HANU (N

G-18, KUMAR TOWER 15 COMMUNITY CENTER, WAZIRPUS un DELHI - 110001 o\ o

BISHNOI CHAMBERS, 12, LANE NO. 5, MANSARQUER. T RIAL AREA, NEW DELH{
1

N N
M
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JAIN & MALHOTRA

o CHARTERED ACCOUNTANTS

includes evaluati :
luating the appropriateness of accounting policies used and the

reasonableness of the accounti i
. nting estimates made by the m Al
_evaluating the overall presentation of the financial statzments.anagemem' e

We t?eheve th'at the audit evidence we have obtained is sufficient and appropr2= 10
provide a basis for our qualified audit opinion.

Basis for Qualified Opinion
1) Format of Financials:

We observed that:-

(@) Income and Expenditure Account is showing only prescribed income
and expenses as per Non Plan Norms of the University Grants
Commission. All other Income and expenses other than prescrioed
income and expenses areé routed or adjusted directly with various funds
and are not reflected in the Income and Expenditure account which only
gives a picture of prescribed income and expenses as per Non Plan
Norms of the University  Grants Commission.  Accordngly,
surplus/deficiency as per Income and Expenditure Account are not
reflecting those income and expenses which have not been reported in
income and Expenditure Account. Such treatment is not in accordance
with Generally Accepted Accounting Principles (GAAP).

2) Fixed Assets:

We have observed that adequate fixed assets register are not maintained Dby
the IHE. Therefore, this is not in accordance with Generally Accepted
Accounting Principles (GAAP) and also not in accordance with the Guicance
Note on Accounting by Schools and Technical Guide on Audit of Educatonal
Institutions issued by The Institute of Chartered Accountants of India

3) Old Outstanding Balances:
in the absence of confirmations, the balances whether receivable

payables are subject 10 confirmation and reconciliation. To that extent, we ;r)é
unable to ascertain the accuracy of these accounts in the financial stat: : ‘\nts
and the book values have been stated as good for recovery/pja\«n\\ —;‘ \\t\ o th

basis of IHE's assurance. Further apart from the general CO,“”\L ‘: ther ©
also the following discrepancies which though pertaining to e: " ke are
the accuracy of the accounts. g to earlier years « fect
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- JAIN & MALHOTRA

- CHARTERED ACCOUNTANTS
: l‘lge current liabilities include
own as payable for the |

:sta ;‘L;r: of Rs. 8, 24 515/- which had been
record of this liahil y years and there wa o

tis aleo & n:Se ILaaliirlgz.:nudrt::r éhere was no claimant for thi:“;]g,“{; ?nec;
(GB) has thus decidad 1o eded to be written off. The Governing ''7dy

written off this& other liabili tstanin

more then thre _ er liability (outstarling
written off. e years) in the FY 2019-20 and the same nas ©cen

ii. The loans and advances included disputed assets of 2 su~ of

Rs. 5, 56, 902.5/- which had been shown as receivable for trhe 1ast
many years. Out of the above amount a sum of Rs. 4, 31,654 2/- /as
due from employees and ex-employees of the institute. As inforr= 10
us all the above people from whom the amounts was due are dio Jting
the payments and there was no adequate record to prove = the
amount is actually due.The Governing Body (GB) has thus decided to
written off this & other advances (outstanding more then three ye=r=) in
the FY 2019-20 and the same has been written off.

4) Gratuity and Leave Encashment:

As per existing accounting practice gratuity as well leave encashment =0ty
is provided in the books of accounts on cash payment basis as prescrioed
under the provisions of Payment of Gratuity Act and leave encashmer yoth
on an arithmetical basis, instead of estimating it on an actuarial bas:s No
actuarial valuation for Defined Benefits such as Gratuity as well as fc. .ong
term liabilities of Leave Encashment are obtained to account for the expe ses
of gratuity and leave encashment at year end. The aforesaid accouLnting
treatment is based on cash system of accounting. Such treatment is ot |

accordance with the accrual basis of accounting and Generally Acce Hted
Accounting  Principles (GAAP). Besides, the present disclosure and

presentation is also not in accordance with Guidance Note on Accounti g by
Schools and Technical Guide on Audit of Educational Institutions ssuc f by
The Institute of Chartered Accountants of India. To that extent, we are 11 able

to ascertain the financial implications of the same in the financial state

ents
in the financial year 2019-20.
o) Bank and Deposits Balances:
We observed that:-
(a)  Fixed deposits with banks as per books and as per bank confimations

was not reconciled and the differences pertain to the previous financial

~

— =
2O R T4
oy e N

— -
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—_— CHARTERFT) £
YEars prior to financig| year ending 31 o

n th i
Statements ang the book VelaCCuracy of these balances in 11 1 cial
on the basis of |HE alues had been stated as good fo; - Jary
39669 S assurance, This included as s -
99,943.85 on account of FDR hi s
earlier years Which has already enca- the
(b)  Balances wij
confimmat ith banks accounts as per books and as ‘- ank
previ :Sn afe not reconciled and the differences perta the
i lgzikmancual ye'ars prior to financ_:ial year ending 31* Marcr ©015.
f accounts include the following sums which are be - < red
or the last more than three years and for which there is no rec -
| ASSETS LIABILITIES ]
\ Stale Cheques 2,52,608/- ]
§Opening difference of | 21,99,112.42/- 10,25,294/-
' banks
Thus, the balances of the banks are not a true and correct reflect -~ = the
actual asset and liability.
(c) A few bank accounts having bank balance of Rs. 8,94,363 as ==~ = Joxs

of accounts are not traceable as per the records available wit"

During the FY 2019-20, the Governing Body decided to written 2se
amounts and also the FDR'’s which were already been encashed.

5)) The Income & Expenditure Account includes as sum of Rs 36 15.45
which is the net result of the non-existing assets and liabilities, ban R's
etc. and other items included in bank reconciliation statement whc  ugh
not existing but due to in accounting errors included in balance < - om

many years. During FY 2019-20 these has been shown as expense:

QualifiedOpinion

In our opinion and to the best of our information and according to the ex)
given to us, except for the possible effects of the matters describ: @ |
paragraph on the Basis for Qualified Opinion, the aforesaid financial < !

give the information required in the manner so required and give a tru
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CHARTERI ~COUNTANTS

view in conformity wi ' i
ty with the accounting principles generally accepted in Indix

iilec)srf‘ta\af:‘a(;r; gf IHE as at 31* March 2020, and its Income and Expe
s Cash Flow Statement for the year ended on that date.

Report on Other Legal and Regulatory Requirements

a) We have obtained all the information and explanations which o -
of our knowledge and belief were necessary for the purpose of our =

b) Except for the possible effects of the matter described in the par
on the Basis for Qualified Opinion as stated above, in our opinior

books of account as required by law have been kept by IHE so 2
appears from our examination of those books;

[

c) The Balance Sheet as at March 31, 2020, Cash flow statement <
Income and Expenditure Account dealt with by this repor
agreement with the books of account;

[

d) Except for the matter described in the Basis for Qualified Opinicr .
opinion, the Balance Sheet as at March 31, 2020, Cash flow sic nt
and the Income and Expenditure Account comply with the Acc 19
Standards and other accounting pronouncements, to the
applicable, issued by the Institute of Chartered Accountants of Inc
time to time and also in accordance with Guidance Note on Accot
Schools and Technical Guide on Audit of Educational Institutior:
by The Institute of Chartered Accountants of India.

For Jain & Malhotra
Chartered Accountants
FRN 003610N

IS
‘ \ “WMAL S
AT 2N
Qo M [E ( >§
[ A .'\* New Delhi | g

(@
\%, \

Deepak Malhotr§*<:3,"“~~/ $

v o
Partner b
M.N-080951

Place: New Delhi
Date: 30.03.2021
UDIN: 21080951AA AR B1638
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N.C, & ASSOCTATES

Chartered Accountanits

& '/ v (

7/11, Ansari Road, Darya Ganj,
New Delhi-110002
Ph: 45657957

Email: nea_roc@hotmail.com

INDEPENDENT AUDITOR’S REPORT

To
The Governing Body,
Institute of Home Economics,

New Delhi

Qualified Opinion

We have audited The accompanying financial statements of The Institute of Home
Economics, Delhi (hereinafter referred as '|HE’) consists of the Balance Sheet as at
March 31, 2021, Cash Flow Statement and the Income and Expenditure Account for
the year ending on that date and a summary of significant accounting policies and
notes to accounts including the financial summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effects of the matters described in the paragraph
on the Basis for Qualified Opinion, the aforesaid financial statements give the
information required in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of
affairs of IHE as at 31st March 2021, and its Income and Expenditure Account and

its Cash Flow Statement for the year ended on that date.

(F-: Basis for Qualified Opinion
Reference is invited to Note no. 4 and 6 of schedule 25, we draw attention to
the format of financial statements read with schedule 26 for significant
accounting policies, we observed that Income and Expenditure Account is
showing only prescribed income and expenses as per Non Plan Norms of the
University Grants Commission. In the opinion of the management all other
Income and expenses other than prescribed income and expenses are routed
or adjusted directly with various funds and are not reflected in the Income and
Expenditure account which only gives a picture of prescribed income and
expenses as per Non Plan Norms of the University Grants Commission.
Accordingly, surplus/deficiency as per Income and Expenditure Account are not
reflecting those income and expenses which have not been reported in Income
and Expenditure Account. Such treatment is not in accordance with Generally

Accepted Accounting Frinciples (GAAP).

1)
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Reference Is in
adequate fixed assel
unable to physically verify the same. Th
Generally Accepted Accounting Principles (GAA
with the Guidance Note on Accounting by Scho
Audit of Educational Institutions issued by

vited to Note no. 3 of schedule 25, we have observed that
s register are not maintained by the IHE and we were
erefore, this is not in accordance with
P) and also not in accordance
ols and Technical Guide on
The Institute of Chartered

Accountants of India.

Reference is invited to Note no. 8 and 11 of schedule 25, we draw attention that
in the absence of confirmations, the balances whether receivables or payables
are subject to confirmation and reconciliation. To that extent, we are unable to

ascertain the accuracy of these accoun

ts in the financial statements and the

book values have been stated as good for recovery/payment on the basis of
IHE’s assurance. Further apart from the general comment there are also the
following discrepancies which though pertaining to earlier years effect the

accuracy of the accounts.

I

1.

il

iv.

\

doun

G
g'

AEC

The current liabilities included a sum of Rs. 13,36,408.00/- which had
been shown as payable for the last many years and there was no proper
record of this liability. Further as per the explanation given by the
management there was no claimant for this liability and it is also time

barred.

The loans and advances included disputed assets of a sum of Rs.
60.51,877.54/- which had been shown as receivable for the last many
years. In the opinion of the management all the above amounts was due
are disputing the payments and there was no adequate record to prove

that the amount is actually due.

Loans and advances also included assets of a sum of Rs. 48,00,718.00/-
which had been shown as receivable for the last many years and

pending for settlement.

A sum of Rs. 8,85,76,899.19/- is receivable from Home Economics
Education Society as Rs 8,62,26,059.57/- & Rs 23,50,839.62/- in
respect of management share of deficit and TDS recoverable
respectively. In the opinion of management the aforesaid disputed
amount is receivable as on 315t March 2021 and resulted in appreciation

of assets by such amount.

We draw attention that as per existing accounting practice gratuity as well leave

encashment liability is provided in the books of accounts on cash payment basis

as prescribed under the provisions of Payment of Gratuity Act and leave

encashment both on an arithmetical basis, instead of estimating it on an
actuarial basis. No actuarial valuation for Defined Benefits such as Gratuity as
well as for Long term liabilties of Leave Encashment are obtained to account
the expenses of gratuity and leave encashment at year end. The aforesaid

ting treatment is based on cash system of accounting. Such treatment is:
accordance with the accrual basis of accounting and Generally Accepted

unting Principles (GAAP). Besides, the present disclosure and
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: / ’ : ) ing by
resentation ls also not In accordance with Guidance Note on Account,
gahaafs and Technical Guide on Audit of Educational Instifutions issued by The
Institute of Chartered Accountants of India, To thal extent, we are unable ;o
ascortain the financial implications of the same in the financial statements In

the financial year 2020-21,

Relererice /s Invited fo Note no. 14 of schedule 25, we draw attention that Bank
Balance Confirmation in respect of some dormant banks accounts has not been
available, which are pertain to the previous financial years prior lo financial year
onding 31% March 2015 As explained by the management there is no
documents avallable fo claim that amount from banks, The bank accounts
Include the following sums which are being carrled for the last more than three
years and for which there is no record.

!' Particular el Amount (Rs)

S.B.1 Ale (55064/936035) 7,14,946.60
‘Short Term W.D.C, Al (65064/936035) 5,443,00

‘Canara Bank Ale -10542 (Student Sociely) 57,833.01
Total BAEITTR 7,78,222.61

Management’s Responsibility for the Fina cial Statements
Management of IHE is responsible for the preparation of these financial statements
that give a fair view of the financial position and financial performance of IHE in
accordance with Accounting Standards and other accounting pronouncements, to the
C. extent applicable, issued by the Institute of Chartered Accountants of India from time
4 to time as per the format prescribed by University Grants Commission. This
responsibility includes the design, implementation and maintenance of internal
controls relevant to the preparation and presentations of the financial statements that
gives a true and fair view and are free from material misstatement, whether due to

fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India, to the extent applicable. Those
Standards require that we comply with ethical requirements and plan and perform the
Abshiltq obtain reasonable assurance about whether the financial statements are free
igtterial misstatement, or not. '

25
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INSTITUTE 0
FHOME ECo ,
(University of Delhi) MRS

ReeTT 3w B sorRm \
(Reeeh RioaRrarera) \?QW&

NAAC GRADE ‘A’ ACCREDITED

B
3

Ref. N0 covveereeeeee e s,

UTILIZATION CERTIFICATE

It is certified that the Grant of Rs. 20,81,48,000/- sanctioned and paid to Institute cf
Home Economics towards Maintenance Grant for the period from 01/04/2017 1S

. 21/03/2018 vide letters) given below has been utilized for the purpose for which
these were sanctioned (installment —wise). It is also certified that all the terms and
conditions of the grant have been fulfilled by the College.

~ Amount | Unspent Remarks

S. Letter no. & Date Amount paid (Rs.)
No | Utilized ! Balance
SR |  I(Rs) (Rs.)
7 FD Diary No. 12213 7,19.000/- " Spent | Nil
~ Dated 27/03/2017 . . S PN S
2 FD Diary No. 520 1,89,58,000/- ~Spent | NIl
,,,,,,,,, Dated 16/05/2017 | S S
3 O Diary No. 1619/ 3,33,000/- Spent Nil
ipstedtsmoBiOlT |
FD Ciary No. 1166 | 26.83,000/- Spent | Nil
~__Dated 05/06/2017 AN VR S— :
5 FD Oiary No. 1799 1 89 58,000/ Spent | Nil
. Dated23/06/2017 . = ______ [ [ ot
(5] 7O Diary No 2958 | 26.83,000/- Spent | Nil
' Dated 12/07/2017 | _ Lo
7 " Fb Diary No. 3023 | 3,33,000/- Spent Nil
(Dated 1200712087 _§ .. ke
& | FD Diary No 1990 5,68 74,000/ Spent Nil
 Dated 17/07/2017 | ‘
s FD Diary No. 3968 1,07.32,000/- Spent | Nil
 Dated 18/09/2017 | , |
10 | FD Diary No. 5407 | 1,89,58 000/- " Spent | Nil
Dated 21/09/2017 | '
11 FD Diary No. 6400 | 5.68,74,000!- Spent | Nil
Dated 31/10/2017 |
12 FD Diary No 6305’ 13,32,000/ Spent Nl
| Dated 17/10/2017
13 |+D Diary No. 6876 10 02,000/ Spent . Nil
Dated 05/12/2017 ]
14 | FD Diary No. 6811 0 49000/ Spent ' Nil

Dated 05/12/2017

LAVE NEWEEL' 1 b 1. 3 o 1ot e T

By

\



INSTITUTR

(7
OF HOME ECONOMICs W
(University of Delhi) []
{23
3G &ra B laliTary A
(ﬁt-‘vﬂ Rreatdemerer) ot
NAAC GRADE ‘A’ ACCREDITED
Ref. NOw ceci e
15 FD Diary No. 10121 | 86,60,000/- . Spent . Nil
| Dated 09/03/2018 | ' '
16 ' FD Diary No 10332 | 10,00,000/- ' Spent Nil
_ Dated 13/03/2018 |
Total !‘ 20,81,48,000/-

fas a result of check or audit objection, some irregularity is noticed at a later stage
action will be taken to refund, adjust or regularnze the objected amount

P
Director South Delhi Campus Director Vice-Chancellor
University of Delhi

University of Delini
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INSTITUTE OF HOME ECONOMICS *
(University of Delhi) -

(R Rrvafaener) W

NAAC GRADE 'A' ACCREDITED

sessertecnnieitiiesaanas

b UTILIZATION CERTIFICATE

d that the Grant of Rs. 29,96,36,960/- sanctioned and paid to Institute of
onomics towards Maintenance Grant for the period from 01/04/2018 to

vide letters) given below has been utilized for the purpose for which
tioned (installment —wise) It is also certified that all the terms and
rant have been fulfilled by the College

aﬁe Amount paid (Rs.) Amount | Unspe | Remarks ]

Utilized ' nt ;

(Rs.) Balanc |

L e (Rs.) |
755|  1,20,85,000/- Spent Nil
753|  5,74,08,000- Spent | Ni
4 60,42,000/- Spent | Nil

5,50,00,000/- . Spent | Nil E

~ 42,50,000/- Spent | Ni :

. |

~ 70,000/~ Spent Nil }

Spent Nil 1

: |

Spent Nil !

1 Spent Nil |

" Spent | Nil g

;l Nil i

) T

iy |

SN |

{1 |
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INSTITUTE OF HOME ECONOMICS
(University of Delhi)

(Rech Rvafaaraa)

NAAC GRADE 'A' ACCREDITED

28,67,000/- Spent Nil ks
14,84,000/- Spent Nil
14,25,000/- Spent N
85,00,000/- Spent Nil |
42,960/- Spent Nil
42,50,000/- Spent Nil
18,000/- Spent | Ni
10,75,000/- Spent Nil
5,50,00,000/- Spent Nil
1,40,000/- Spent Nil
29,96,36,900/- | |

' jection, some irregularity is noticed at a later stage,

i

Vice-Chancellor
University of Delhi
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(%)}
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It is certified that the Gran
Home Economics towards Maintenance Grant
31/03/2020 vide letters)

INSTITUTE OFHOME |
(University of Delhi)
sReeqe ow @ swrifi

(Reeh Rvafaerenn

NAAC GRADE 'A' ACCREDITED

UTILIZATION CERTIFICATE

LCONOMICS 5

tof Rs. 37,89,23,125/- sanctioned and paid to Institute of
for the period from 01/04/2019 to

given below has been utilized for the purpose for which

these were sanctioned (installment -wise). It is also certified that all the terms and
conditions of the grant have been fulfilled by the College

Letter no. & Date

156.05.2019

2018

w

o

(:n

| Amount paid (Rs.)

160000

320000

24052019
/01.07.2019
19.07.2019
22.07.2019
22.07.2019
22072019
2507 2019

28.0

(o]

2019

2908 2019

29.08 2019

0€.09.2019

19.09.2019

3520000

42500000

500000

1000000

- 3750000

1250000
8500000
14167000
1250000
417000
8500000

1000000

| Amount | Unspe
| Utilized | nt

Remarks

'(Rs.)  Balanc
‘ | e(Rs.)
Spent : Nil
y 'éﬁfﬂv Nil
B " e A
o |5 Spent | Nil ]
| Spent { Nil
' Spent “' Nil
#‘ SW St
I‘ Spent J Nil
1 Spent \ Nil
' Spent Nil
f Spent Nii
'] Spent Nil
| Spent Nil
Spent Nil
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INSTITUTE OF HOME ECONOMICS
(University of Delhi)

sRece ot Bw s

(et favafaremer)

NAAC GRADE 'A' ACCREDITED

Ret.[\%....;:bi?ioizmx; ................ | 833000 Spent | Wi
16, 03.10.2019 J 28333000 \ Spent | Nil
17. 03.10.2019 | 2500000 | Spent | Nil
18 1 03.10.2019 ‘ 500000 / Spent | Nil ’
11f’3ﬁ.2659' l} 14150000 | Spent 1 NE
20. 102.11.2019 T 1250000 Spent ‘< Nil
21 [06.11.2019 ] 400000 " Spent [ Nil
22 12.11.2019 7 22000000 | Spent | Ni
23 27112019 : 1000000 [ Spent ( Nil
24 ;27.115079 ‘ 4000000 ; Spénth Nl
25 109122019 | 28300000 - Spent [ONiIE
26. | 27.12.2019 L 2450000 f Spent ! Nil
27, [27.12.2019 | 800000 f Spent | NI
2 Geoi2e0 | 2400000 | Spent | NI
29 | 06.01.2020 800000 Spent | Nil
30 | 07.01.2020 28300000 | Spent | Nil
31 27.022020 ' 40816 | Spent Nil
32 02.03.2020 ’ 81269 | Spent  Nil
33119032020 ' 137270000 ' Spent | Nil
3¢ 31.03.2020 2325000 ' Spent | NIl
'35 91032020 5055000 Spent Nil
3103.2020 5344000 Spent Nit
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« INSTITUTE OF HOME ECONOMICS:+
_ (University of Delhi)
FRCCYE HMh BW FHIA(AR

(fRoeh favafaencr)

NAAC GRADE 'A' ACCREDITED

371 31.0372020 " 3600000 Spent Nil
38  31.032020 ' 2400000 spent  Nil
| Nil

39 31.03.2020 1| 160000 - Spent |
| 1
. =

e irregularity is noticed at a later stage,

If as a result of check or audit objection, som
bjected amount.

action will be taken to refund, adjust or regularize the o

WA
D/irector Vice-Chancellor

Director South Delhi Campus
University of Delhi

University of Delhi
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INSTITUTE OF HOME ECONOMICS
(University of Delhi)

(Reef fReafaenan)

NAAC GRADE 'A' ACCREDITED

UTILIZATION CERTIFICATE

certified tified that the Grant of Rs. 35,20,62,000/- sanctioned and paid to Institute v
' iw towards Maintenance Grant for the period from Sifi2020 10

‘ ttg‘rs) given below has been utilized for the purpose for which
tioned (installment —wise). It is also certified that all the terms and

t have been fulfilled by the College.

te | Amount paid (Rs.) Amount | Unspe Remarks
| Utilized | nt
(Rs.) Balanc

e (Rs.) |
4.-83,72,000/- Spent Nil
, 93,62,000/- Spent Nil
T 46,582,000 Spent | Nil

" 61,52,000/- Spent Nil =l

11,91,000/- <
Nil

Nil

Nil

Nil
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